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SUBJECT: SPEECH BY FEDERAL FINANCE MINISTER IN HALIFAX 


1 . ON FEBRUARY 18 FEDERAL FINANCE MINISTER DONALD 
MACDONALD SPOKE AT THE ANNUAL STUDENT-BUSINESSMEN'S 
DINNER OF THE SAINT MARY'S UNIVERSITY COMMERCE FACULTY. 
THE MINISTER SPOKE FROM NOTES AND NO PREPARED TEXT 
WAS AVAILABLE. 

2. THE MINISTER TOLD HIS AUDIENCE THAT THE FEDERAL 
GOVERNMENT WOULD HAVE TO MAKE A SERIOUS REVIEW OF ITS 
POLICY FOR SUBSIDIZING THE PRICE OF OIL TO CANADIANS. 
WHILE NOT SAYING THAT THE PRICE TO CONSUMERS WOUL 
DEFINITELY RISE OR THAT INCREASED TAXATION WOULD BE 
REQUIRED TO HOLD DOMESTIC PRICES DOWN, HE SAID SOME 
OTHER SOLUTION THAN THE PRESENT ONE OF HIGH SUBSID- 
IZATION WOULD BE REQUIRED BEFORE TOO LONG. THE 
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WOULD BE MADE WHEN HE PRESENTS HIS FIRST BUDGET TO THE 
COMMONS IN MAY. 

3. MR MACDONALD SAID THAT UP TO NOW THE GOVERNMENT 
HAS SOUGHT SUCCESSFULLY TO PROTECT THE CANADIAN 
COMMUNITY FROM THE HIGH WORLD PRICE OF OIL. HOWEVER, 

THE PUBLIC MUST REALIZE THAT THE CURRENT DOMESTIC 
RESERVES ARE AT THEIR PEAK AND THAT THE OPEC COUNTRIES 
ARE UNLIKELY TO DECREASE THEIR PRICES. THE MINISTER 
SUGGESTED THAT MORE ATTENTION MUST BE PAID TO DEVELOPING 
ALTERNATE SOURCES OF ENERGY. THE QUESTION FACING THE 
GOVERNMENT WAS WHAT SHARE OF PUBLIC FUNDS SHOULD BE 
SPENT ON SUBSIDIZATION AND HOW MUCH SHOULD GO TO 
PROMOTING DEVELOPMENT OF NEW SOURCES. 

4. THE MINISTER DESCRIBED AS OF VITAL IMPORTANCE THE 
DEVELOPMENT OF NUCLEAR POWER IN NEW BRUNSWICK, FURTHER 
DEVELOPMENT OF COAL FIELDS IN NOVA SCOTIA AND THE 
PLANNED ESTABLISHMENT AMONG THE FIVE EASTERN PROVINCES 
OF A REGIONAL POWER GRID. 

5. REFERRING TO THE UPCOMING REVIEW OF THE CANADIAN 
BANK ACT, THE MINISTER SAID "THE GOVERNMENT IS 
CONSIDERING HOW MUCH POWER TO ALLOW THE CHARTERED 
BANKS, AND HOW MUCH FOREIGN INVESTMENT TO PERMIT IN 
THE COUNTRY". 

6. IN DISCUSSING INDUSTRIAL RELATIONS, MR MACDONALD 
SAID THAT 10 MILLION WORK DAYS WERE LOST IN CANADA IN 
1975, "THE SECOND WORST RECORD IN THE WORLD." 

REFERRING TO LABOR OPPOSITION TO THE GOVERNMENT S 
ANTI-INFLATION PROGRAM, HE SAID THAT HE HOPED THE 
GOVERNMENT WOULD NOT HAVE TO PLAN THE FUTURE OF THE 
COUNTRY WITHOUT THE PARTICIPATION OF ORGANIZED LABOR. 

7. DURING THE COURSE OF AN INTERVIEW PRIOR TO GIVING 
HIS SPEECH MR MACDONALD SAID THAT IT WAS UNFORTUNATE 
THAT LABOR GROUPS IN THE MARITIME REGION WOULD NOT BE 
ABLE TO ACHIEVE THEIR GOAL OF WAGE PARITY WITH UPPER 
CANADA UNDER THE FEDERAL WAGE AND PRICE GUIDELINES. 
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KSEE CONGEN TEL 380, 1 1/14/75 IN WHICH THE PRIME 
MINISTER TOLD A HALIFAX GROUP THAT THE ANTI-INFLATION 
PROGRAM WOULD NOT SOLVE THE MATTER OF WAGE DISPARITIES.) 
HOWEVER, IN A GESTURE TOWARD HIS MARITIME AUDIENCE, 

MR MACDONALD SAID THAT IF THE ANTI-INFLATION BOARD 
FOUND THAT THE EXISTING WAGE DISPARITIES WERE 
RESPONSIBLE FOR SKILLED LABOR LEAVING THE REGION FOR 
BETTER PAY IN OTHER PARTS OF CANADA, THE BOARD WOULD 
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BE FORCED TO RECONSIDER ITS STAND. 

8. ALSO DURING THE INTERVIEW THE MINISTER RENEWED 
HIS PLEA TO LABOR TO ACCEPT THE INEVITABILITY OF THE 
ANTI-INFLATION PROGRAM, SAYING THAT "THE LABOR 
GROUPS HAVE TO REALIZE THAT TWO THIRDS OF THE COUNTRY'S 
GROSS NATIONAL PRODUCT IS MADE UP OF WAGES AND 
SALARIES" AND THAT THEREFORE ANY ATTEMPT TO REDUCE 
INFLATION MUST HAVE AN EFFECT ON INDIVIDUAL INCOMES. 
MANBEY 
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